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TAFEIADT S FIAT NN R FAAT
(e )
fegET
£ fReetl, 1 3, 2020
R a2 fum e ARt ¥ o sore dag Teree Tt (frueers)

1. e

F. W-28/1/2019-3rE U= seg- TuaTsdiars.—1.1 gergaiiaeht sreferaes & ot o=y &
FATH g 3T TAFSIADT ITNT FT TAeqefl (FiF-HET) fds fiw worifas Ageq g | weg #
ToFeitet AT fOeer 4 aut F I ST 25% i TRate arfis gf 3w (Fostrem) F 9
TSI & FT 2 | greaith, T8 fosme & forw areafas dwar it qoer § w9 8, S 6 a8 it e s
STENRERT & o & Feora St f=3forg amemsti & warfag gar & 1| awre Bt o § 92 R
AT e o forw AR 3 oI siaer arara<or a7 3fi< 1= 397 | Teqriad 3 0 Srera-t
& FHTT T TG FI o (o7 T &9 HTH F 5l gl

1.2 3fgs zoetdr AfFar & g i B ad 2012 & &9 1.3% 3 9z a9
2018  3.0% BT = g | Toiaeii=a® gread< & a3 3careq a9 2014-15 & ¥1,90,366

1661 G1/2020 (1)
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A

FT (29 At @ Ter) & @@F< av 2018-19 F %4,58,00,000 FIE (70
fafera st =) 21 AT § | S el greadY & O 7N H aSit ' gl
FATT a9 2025 TF T 400 3T AFLERT STAT (AR 226, 00,000 FUE) B H¥
SFHTE AT AT TAFINT o HE H SIATT F FIET aoit F 98 ¥ et qar afgim=
FT 98T A5l HT THAT gl

1.3 7T TSI F Tad Tt E=at & forw et Hiffa g  amese, o= a8t
fafamTor sreemaemstt i qaqr § A o it =7 FEA w1 @ w7 & U uw
Hehfaew T & 2

1.4 3N U AGELU 6 AT GHIT &AL TAFS 0T greaa AT e & sfaeqsat & are
ZOTT 3 AT AT T T HHT T HTHAT FLAT T2AT 21 SR (ATEHST 3T TATFRET)
ATATT % AIETT Soraciieenl AT & 930 FaaadT, a3 qd ga@dr i
T, o &t 3g @I rEargEd R it sty Suesyar,; Hifed R awaret fi
FHT S SR FIT ATHETT 37T T 9 7 &7 e FT % B0 AT 8.5% &
11% it FHT & I w12 |

1.5 et o g fifY (Tadi€ 2019) : wAdtE 2019 #1 @tew FSrade wfzd gex et

7 T w7 7 g wav a7 wfaeayt #39 F o = & o gem araraeer a9

A I T AHATH FT TeATRT T FATOIT Feh T HT Toaeiehl foeen o ue
AfFwtor (Suadiuw) & forw Ifas g % =7 § w1 w347 2

32 : T2 THIH UT AT fAfAHTo % forg Ieames dag Treate AreET (frueers) s

fafamTor #7 JEmEr 39 T TAFEiAE SURT ST ATHATAF TRl Aigd ToFaieahl qod
gaaT § a2 a9 Fr srita Fd & o v BT Treamg i1 e Fidt gl

TICHTEA 6T |TAT : TH AT o SAqd 9T AT T 74T TRATOT e a9 F 972 117 (5)
i &t srafer % fore &7 7 § Femafaitg aea § A s ot ==t § oo aegsi &
I TEAT TashT (AT T IX) T 4% & 6% T AT TG (4T S0

AT G : T ST Fadl AET 1 T A1 B i< s saagif@e guesi F fow
AN RO (S47 T ggae-g & e & farman g) |

qTAAT : AT F g HSIaT $ad W § AT8d @i & (AT § A7 HAT Dl gf T&IT 67
SITUAT| SEH THSTTS Aifd 9= 2017 § FATaeATiod srqataa fafamtar anfee gir |

5.1 I A& a7 i § § U (1) TF g HAa grm

5.2 9TaT g gu fHaer sfiw A awget it gigefie et (S & =2 & 9 & o §)
#1 HT F Fef ZMT| U Srerae T TedTee & St & forg arr g & forw gy T
At F T FAT AHAE FEM SFZar HAT ATee Fgag-F | e ¥ i m
gl
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5.3 ST Hag ITCATEA ATSHT & qgd Iral hel 377 FISHT & dgd arear i A &
TATTAT ARl HAT|
6.  FISHT T HIAHTSA: TISHT % dd TTIdT LT I8 a18 9= (5) 79 A srafer F forw ya=
Fr STt ST fa gy 7 F R BT T )

6.1 I ATSHT STAE JTed F o forT 0% § 4 HgIa 6T sty % forw geft w=+fy, R sz s
qHATE |
6.2 N T TATRAT F smem u< et # T off g seee & forw % & gvet ST aear
2l
6.2.1 TLITF AT T AT F TS TTH MG o [T AGH haol ATSTAT T FTIHTA h
T TreeTg g 9T ghn
7. MR AY: Icaica< fAaer it o i AT arer (= F amEm F senT) i Saiiea]
oY % foro fasfrr ot 2019-20 =t e a9 & €9 & {7 ST |

8.  WicHTgT TRead
8.1 T McaTg: TISHT F qgd sruferd arfie g 7= i @=rt Srearg aferT =0
TF E:
R FA TIATET
TS T
T 1 5334
g 2 8064
ad 3 8425
ad 4 11,488
Fi5 7640
T 40,951

8.2 T Ut TICETE: SATHTT AToq FIHTT FIRT TF il TS T & ST I e a9 F T
FOAT ST AT AT (T3S AT | 3TeT) T Icaiea? fashl 9% AR g |

9.  EIUMEAT FT ATHTK

9.1 TIATI ST H=Tedi/USi ot 3fi¥ Hifafars Taraiiers & Tov THIT & 979 Teqd 0
T fEEwor % e UT Ieadraa” Haer e T awqget f e w1 osrhew R
STURTT

9.2 Hafdq fAammi/F=merat & uwmel ¥ ugearsdars gl wAiAs fRemfaey I o
ST
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FHIEA 3 "faaor wiFar
10.1  ITSIHT % Tgd ATaaT T | stighd (el dT St T AT ST FehaT &l

10.2  oft Ugel # IOl UF GTEIHF aad Aad ariE | 98 STHT FLAT gRI| e i
TN ST F 978 ITadl ST il SATUIA 93Tt w7 HUasrs JeHT & dagd Aqarad &
w9 H qgl forgr Sroa

10.3 9T SATEEAT FT Fa e 9% Tedieh AT SO 37 Aqaed & fou G=m &
STTOATT |

10.4 UF 9T SMEEHI Fl TcHTgd ST AT STUT, ST SEede q8giee H 20 F 78 & 37
ek ST T 98t 910 S 2|

10.5 ST % Jgd TicdTe 01.08.2020 & AR g

11, AiSd TeEt
11.1 I AT U ASA USiel o HIETH | AN 6l ST

11.2  TH dYE il AT USIHT T THATSHT Tae| USie ! (F0HT) F 9 § w1 FH(7 7 999 -
THT I THSATSEETS ST G109 0 g, Taghia 07 mdieag" geeft F1a7 o
TETIAAT Y& F 3T o7 et &7 @1 &3 & forw SeEr greft | fiuae &
Taeqa T, HTHFS S el & a1 # fAaeqa S FroET deeft fRenfaaert &
& ST

11.3 U ST F FEATEIT § Fa19d TS E=T i AT HA & forg fuay =
FTAt % 917 97 Meterterd & foro S gl

11.3.1 ST % Tgd FHAT % [oI7 A1 T A0 AT TrdT H qeaTaa
11.3.2 FTSHT & Tgd TIcHTg & e & o T Irar & S

11.3.3 FTSET T ST ST T F Tael H ATHEST T TaheAd [OTH ThiH % qgd Ha=ai
& foro e aramET it gie e e it fasht oo 2

12.  sfger e afaf (S35

12.1 &Y £ =, {ifq smnen, |t=a, st = g=re, af=g =27 G, g, oaderedars,
afzra T fFamn, gt Sdferarsd v Siusd 1 anfae 3 gu uh stfeer
T AT (SHT) TET 6T S0

12.2 sfaer g afafy ($6t) srtes % o Fismn F g gfEsET geae uet g ae
9T sfraeAt 97 A= 5
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12.3 e wTe |t (S9) Fatha aiear & e Sieaeor & o aRaiseT sage usier
T 5= 7 fRrrfer R o gt 97 A=

12.4 SATIFTT ITH AT (SHT) ATSHT % Tgq I FHATT T 3T THaeT, TS Gold, IeqTad
AT Geaad s & G99y § qHT-T9T 9T FHIEAT FH)

12.5 ST F FTARTA F 2 AT I afafa (S€) g Srearg &t &<, Hast, afera
GET T ITAAT GTHEE T Genfard Frar S aehar gl

12.6 =T fRemfAgent & g wetrere v F forw srferawme s ity (=) v fF srfdera G

ST
12.7 o1 % fRemtaaert § srfarre yr |aiuta (SHT) % foega wed, FwrEvoret i St
T foeqre ¥ aqraT SToIm
| TiTE, 9 at=a
SRR
TT=AT SEgiee AMGS
[CES IS IER AT T8 | IcaAAL e a¢ § ARt
AT o | Faer gl HY ITUET [Shl
T a9 1: 6% 1,000 F S 4 a9 T T 1: 4,000 FIE
( S a’s?zia?, - a‘GTZi?S,OOOW
215,000 47 T 3:5% | mreft mraw (FT2): ad 3: 315,000 F18
i) TG4:5% | 7 1: 250 a9 4: 20,000 F1E
Tv 5: 4% T 2: 500 T 5: 225,000 F0E
av 3: 750
a9 4: 1,000
oTeet 3200 FIIE 4 7 & a1 1: 500 FA1E
. sfor T 2: 1,000 FI0E
(A FEAAAT) **
T 3: 22,000 FI0E
F=fY =EaH (FE): a7 4: 33,500 FIE
aT 1: 50 af 5: 25,000 FIE
9 2: 100
T 3: 150
9 4: 200
,g Z T 100 FOS 499 F¥ 1: 100 FIE
(gay-g ¥ e |
- ) T ad 2: 3200 FE
1 9 3: 300 FUE
TG 4: 3450 FUE
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g SIS IER AT Y F IcqUAL e av § ARt
Mg X | FEer FEgel it ST fahr
Horfl <A (FE): af 5: 2600 FITE
g 1: 25
Tg 2: 50
Tg 3: 75
aT 4: 100

AT o o, AT o uw e fRu famr, A awqen & ot saeay faf (@fea @<t & aga
ertferer) o = fo stroem

el FAAT H UHT FAEAT F T H TR0 AT SO ST AW 2017 F TRSEE F AT
g # IRATNT AT AT & Tt |§ g1 BREr |1 St F e 9T IRt &
T ATAT FOAT % €T H qF AET A@T7 2 T 390 50% & A goit et Harh s
ANTRERT /AT AT FIT & 9T grdt 8, S siaq: T el s aniat & w=rfaa sie

A=y 7 greft 2
HEY-T

TS ST % Tgd qTT SAFE( e SR 6] gt
#.9. AT (TEgan) &1 fAaTr

1. THUHE HEEH

2. gifsree, T7aTe, ArefieeT anfs wfgd Rehie de=ras STH |

3. TAFEI T AT & o Tfa<rers, Fafae i afga AeaT g9eF |

4 qfad afee are (Frere), fhet afiee, S, wrerdrferam fhed, Tt gao

TITET |

S. TAFSI AT AT 6 [T T, TTaSLAT, TFUeT, fheee |

6. S § gorrer (THArEdY) |

7 qISHI/AT-sAFIAF ToH2F FH qreal saFrgs=Fwa few (vaivau)

' ;T AT sAFRARAFT Mew (Tagugue) |
8. FHFAT, TEAT, AT MUY ¥ TS (vdruwdt) swrsam |
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MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
(IPHW DIVISION)
NOTIFICATION
New Delhi, the 1st April, 2020

Subject: Production Linked Incentive Scheme (PLI) for Large Scale Electronics Manufacturing

1. Background

No. W-28/1/2019-IPHW-MeitY.—1.1. Electronics permeate all sectors of the economy and the

electronics industry has cross-cutting economic and strategic importance. In India, electronics manufacturing
has grown rapidly with a CAGR of around 25% during the last 4 years. However, this pales in comparison to the
actual potential for growth which is curtailed by specific constraints such as large capital investments and rapid
changes in technology. The Government has been actively working to create a conducive environment for
manufacturing and to offer incentives comparable with those offered in other countries to attract large
investments into the manufacturing sector.

1.2.

1.3.

1.4.

L.5.

India’s share in global electronics manufacturing has grown from 1.3% in 2012 to 3.0% in 2018. The
domestic production of electronics hardware has increased substantially from INR 1,90,366 crore
(USD 29 billion) in 2014-15 to INR 4,58,006 Crore (USD 70 billion) in 2018-19. With the domestic
demand for electronics hardware expected to rise rapidly to approximately INR 26, 00,000 crore (USD
400 billion) by 2025, India cannot afford to bear the rapidly increasing foreign exchange outgo on
account of import of electronics.

Given the limited relief expected for the electronics manufacturing sector under other schemes, there
is need for a mechanism to compensate for the manufacturing disabilities vis-a-vis other major
manufacturing economies.

Level playing field with emerging opportunities: The electronics hardware manufacturing sector
faces the lack of a level playing field vis-a-vis competing nations. As per industry estimate (ICEA and
ELCINA), electronics manufacturing sector suffers from a disability of around 8.5% to 11% on
account of lack of adequate infrastructure, domestic supply chain and logistics; high cost of finance;
inadequate availability of quality power; limited design capabilities and focus on R&D by the
industry; and inadequacies in skill development.

National policy on electronics (NPE 2019): The vision of NPE 2019 is to position India as a global
hub for Electronics System Design and Manufacturing (ESDM) by encouraging and driving
capabilities in the country for developing core components, including chipsets, and creating an
enabling environment for the industry to compete globally.

2. Objective: The Production Linked Incentive Scheme (PLI) for Large Scale Electronics Manufacturing
proposes a financial incentive to boost domestic manufacturing and attract large investments in the
electronics value chain including electronic components and semiconductor packaging.

3. Quantum of Incentive: The Scheme shall extend an incentive of 4% to 6% on incremental sales (over
base year) of goods manufactured in India and covered under target segments, to eligible
companies, for a period of five (5) years subsequent to the base year as defined in Para 7.

4. Target Segments: The Scheme shall only be applicable for target segments namely mobile phones
and specified electronic components (as detailed in Annexure B).

5. Eligibility: Support under the Scheme shall be provided only to companies engaged in manufacturing
of target segments in India. This shall include contract manufacturers as defined in the FDI Policy
Circular of 2017.

5.1.

Each application shall be limited to one (1) of the target segments.
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5.2. Eligibility shall be subject to thresholds of incremental investment and incremental sales of
manufactured goods (as distinct from traded goods). An applicant must meet all the threshold
conditions to be eligible for disbursement of incentive. Eligibility threshold criteria are detailed in
Annexure A.
5.3.  Eligibility under Production Linked Incentive scheme shall not affect eligibility under any other
Scheme and vice-versa.
6. Tenure of the Scheme: Support under the Scheme shall be provided for a period of five (5) years
subsequent to the base year as defined in Para 7.
6.1. The Scheme shall be open for applications for a period of 4 months initially which may be
extended.
6.2. The Scheme may also be reopened for applications anytime during its tenure based on response
from the industry.
6.3. For applications received post the initial application period, applicants shall only be eligible for
incentives for the remainder of the Scheme’s tenure.
7. Base Year: Financial Year 2019-20 shall be treated as the base year for computation of incremental
investment and incremental sales of manufactured goods (as distinct from traded goods).
8. Incentive Outlay
8.1 Total Incentive: The expected annual incentive outlay and cumulative incentive outlay under the
Scheme is as follows:
Financial Year Total Incentive
INR Crore
Year 1 5,334
Year 2 8,064
Year 3 8,425
Year 4 11,488
Year 5 7,640
Total 40,951
8.2. Incentive Per Company: The incentive per company will be applicable on incremental sales of
manufactured goods (as distinct from traded goods) over base year subject to ceilings as decided by
the Empowered Committee.
9. Basis of Computation
9.1. Assessment of incremental investment and sales of manufactured goods shall be based on details
furnished to the Departments / Ministries / Agencies and Statutory Auditor certificates.
9.2.  Functional Guidelines will be issued by MeitY in consultation with concerned Departments /
Ministries.
10.  Approval and Disbursement Process
10.1.  Application under the Scheme can be made by any company registered in India.
10.2. An initial application, complete in all aspects, will have to be submitted before the due date.

Acknowledgement will be issued after initial scrutiny of the application. The acknowledgement
shall not be construed as approval under PLI Scheme.
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10.3.
10.4.

10.5.

Eligible applications will be appraised on an ongoing basis and considered for approval.

Incentive shall be released to eligible applicants, meeting the required thresholds and whose
disbursement claims are found to be in order.

Incentives under the Scheme will be applicable from 01.08.2020.

11.  Nodal Agency

11.1.
11.2.

11.3.

The Scheme shall be implemented through a Nodal Agency.

Such Nodal Agency shall act as a Project Management Agency (PMA) and be responsible for
providing secretarial, managerial and implementation support and carrying out other responsibilities
as assigned by MeitY from time to time. Detailed constitution, functioning and responsibilities of
the PMA will be elaborated in the Scheme Guidelines.

For carrying out activities related to the implementation of PLI Scheme, PMA would inter-alia be
responsible for:

11.3.1. Appraisal of applications and verification of eligibility for support under the Scheme

11.3.2. Examination of claims eligible for disbursement of incentive under the Scheme

11.3.3. Compilation of data regarding progress and performance of the Scheme including Incremental

Investment and Incremental Sales of Manufactured goods for companies under the Scheme.

12. Empowered Committee (EC)

12.1.

12.2.

12.3.

12.4.

12.5.

12.6.
12.7.

An Empowered Committee (EC) including CEO NITI Aayog, Secretary Economic Affairs,
Secretary Expenditure, Secretary MeitY, Secretary Revenue, Secretary DPIIT and DGFT will be
formed.

The EC will consider applications, as found eligible by the Project Management Agency under the
Scheme, for approval.

The EC will consider claims, as examined and recommended by the Project Management Agency,
for disbursement as per the laid down procedure.

The EC will conduct a periodic review of eligible companies with respect to their investments,
employment generation, production and value addition under the Scheme.

The EC may revise incentive rates, ceilings, target segments and eligibility criteria as deemed
appropriate during the tenure of the Scheme.

The EC will also be authorized to carry out any amendments in the Scheme Guidelines.

Detailed constitution, functioning and responsibilities of the EC will be elaborated in the Scheme
Guidelines.
SAURABH GAUR, Jt. Secy.

ANNEXURE A
Eligibility Threshold Criteria
Proposed Incentive Incremental Incremental Sales of Manufactured
Segment Investment over Base
Rate Goods over Base Year
Year
Year 1: 6% INR 1,000 Crore over | Year 1: INR 4,000 Crore
Mobile Phones izz § gz’ 4 Years Year 2: INR 8,000 Crore
(Invoi e of | Year 4: 502 Cumulative Minimum | Year 3: INR 15,000 Crore
nvoice value o : (Crore):
INR 12’000 and | Year 5: 4% Year 1- 250 Year 4: INR 20,000 Crore
above) Year 2: 500 Year 5: INR 25,000 Crore
Year 3: 750
Year 4: 1,000
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Proposed Incentive Incremental Incremental Sales of Manufactured
Segment Investment over Base
Rate Goods over Base Year

Year

INR 200 Crore over 4 | Year 1: INR 500 Crore

Years Year 2: INR 1,000 Crore
Mobile Phones ) o

Cumulative Minimum | Year 3: INR 2,000 Crore
(Domestic (Crore)- : Year 4: INR 3,500 Crore
Companies) ** Year 1: 50

Year 2: 100 Year 5: INR 5,000 Crore

Year 3: 150

Year 4: 200

INR 100 Crore over 4 | Year 1: INR 100 Crore
Specified Years Year 2: INR 200 Crore
Electronic
Components Cumulative Minimum | Year 3: INR 300 Crore
(detailed in (Crore): Year 4: INR 450 Crore
Annexure B) Year 1: 25

Year 2: 50 Year 5: INR 600 Crore

Year 3: 75

Year 4: 100

*For eligibility all Incremental Sales of Manufactured Goods (covered under target segments)
irrespective of Invoice Value shall be considered.

**Domestic Companies shall be defined as those which are owned by resident Indian citizens as defined in
the FDI Policy Circular of 2017. A company is considered as ‘Owned’ by resident Indian citizens if more than
50% of the capital in it is beneficially owned by resident Indian citizens and/or Indian companies, which are
ultimately owned and controlled by resident Indian citizens.

ANNEXURE B

List of Specified Electronic Components eligible under PLI Scheme

SI. No. Description of Goods
1. SMT components
2 Discrete semiconductor devices including transistors, diodes, thyristors, etc.
3 Passive components including resistors, capacitors, etc. for electronic applications
4. Printed Circuit Boards (PCB), PCB laminates, prepregs, photopolymer films, PCB printing inks
5 Sensors, transducers, actuators, crystals for electronic applications
6 System in Package (SIP)
7 Micro / Nano—electrgnic components such as Micro Electromechanical Systems (MEMS) and
Nano Electromechanical Systems (NEMS)
8. Assembly, Testing, Marking and Packaging (ATMP) units
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